being reached, shall be pald a like amount,
but not exceeding the withdrawal value of
his savings account, and until such with-
drawal reqguest shall have been paid in full,
shall continue to be so paid, renumbered, and
replaced at the end of the withdrawal re-
quests on file: Provided, That when any such
request is reached for payment, the assocla-
tion shall so advise the holder of such sav-
ings account by registered mail to his last
address as recorded on the books of the
association and. unless such holder shall
apply In person or in writing for the payment
of such withdrawal request within 30 days
frem the date of the mailing of such notice,
no payment on account of such withdrawal
request shall be made and such request shall
be cancelied: And provided further, That the
board of directors shall have absolute right
to pay on an equitable basis an amount not
exceeding $200 to any holder of a savings
© account or accounts In any calendar month
and without regard to any other provision
of this section. .

When the association is unable to pay all
withdrawal requests within a period not ex-
ceeding 30 days from the date of receipt of
written request therefor it shall allot to the
payment of such requests the remainder of
the assoclation’s receipts from all sources
after deducting from total receipts appro-
priate amounts for expenses, required pay-
ments on indebtedness, earnings distributa-
ble in cash to holders of savings accounts,
and a fund for general corporate purposes
equivalent to not more than 20 percent of
the association’s receipts from holders of its
savings accounts and from its borrowers.
Holders of savings accounts for which appli-
cation “for withdrawal has been made shall
remain holders of savings acecounts until
paid and shall not become creditors.

7. Redemption. At any time sufficient
funds are on hand, the association shall
have the right to redeem, by lot or otherwise
as the board of directors may determine, all
or any part of any of its savings accounts on
June 30 or December 31, by giving 30 days’
notice of such redemption by registered mail
addressed to the holder of each such savings
account at his last address as recorded on
the books of the association. The associa-
tion may not redeem any of its savings ac-
counts when there is an impairment of its
capital or when it has any request for with-
drawal which has been on flle and unpaid for
more than 30 days. The redemption price
of each savings account redeemed shall be
the full value thereof, as determined by the
board of directors, but in no event shall the
redemption price be less than the withdrawa)
amount of such savings account. If a sav-
ings account which is redeemed is entitled to
participate in any reserve for bonus, the
amount In such reserve for bhonus which is
properly allocable to such savings account
shall be patd as part of the redemption price
thereof. If any notice of redemption shall
have been duly given, and if the funds neces-
sary for such redemption shall have been set
aslde so as to be and to continue to be
available for that purpose, earnings upon
such account shall cease to accrue from and
after the date specified as the redemption
date and all rights with respect to each such
account shall forthwith, after such redemp-
tlon date, terminate, except only the right of
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the holder of record of such savings account
to recelve the redemption price thereof with-
out earnings.

8. Loans and investments. The associa-
tion may make any loan or investment au-
thorized by statute and the rules and
regulations made by the Home Loan Bank
Board and in effect on August 15, 1949: it
may make such additional loans and invest-
ments as may thereafter be authorized by
amendments of the said rules and regula-
tions.

A

9. Power to borrow. The associatlon may
borrow money in an aggregate amount hot
exceeding one-half of its capital; the amount
which may be borrowed from sources other
than a Federal home loan bank shall not
exceed one-tenth of such capital. Notwith-
standing the foregolng limitations, the asso-
ciation may. with prior approval by the
Home Loan Bank Board, borrow from a Fed-
eral home loan bank or from any Federal
agency or instrumentality without limitation,
upon such terms and conditions as may be
required by such bank or agency. The as-
sociation may pledge and otherwise encumber
any of its assets to secure Its debts.

10. Reserves, surplus, and distribution of
earnings. The association shall maintaln
general reserves for the sole purpose of
meeting losses; such reserves shall include
the reserve required for insurance of ac-
counts. Any losses may be charged against
general reserves. If and whenever the gen-
eral reserves of the association are not equal
to at least 10 percent of its capital, it shall,
as of June 30 and December 31 of each
year, credit to such reserves an amount
equivalent to at least 5 percent of its net
earnings for the 6§ months' period, or such
amount as may be required by the Federal
Savings and Loan Insurance Corporation,
whichever is greater, until such reserves are
equal to at least 10 percent of the asso-
ciation's capital. As of June 30 and Decem-
ber 31 of each year, after payment or pro-
vision for payment of all expenses. credits
to general reserves and such credits to sur-
plus as the board of directors may deter-
mine, and provision for bonus on savings
accounts as authorized by regulations made
by the Home Loan Bank Board. the board
of directors of the association shall cause
the remainder of the net earnings of the
association for the 6 months' period to be
distributed promptly on its savings ac-
counts, ratably, as declared by the board
of directors, to the withdrawal value thereof;
in lieu of or in addition tc such net earn-
ings, any of the association's surplus funds
may be likewise distributed. Such net earn-
ings shall be credited tc savings accounts
or pald, as directed by the owner. All
holders of savings accounts shall participate
at the same rate and on the same basis
in the distribution of earnings: Provided,
That the association is not required to dis-
tribute earnings on short-term savings ac-
counts or on accounts of $10 or less. Except
as provided above, earnings shall be declared
on all savings accounts of record at the
close of each such 6 months’ period, on
the withdrawal value of each such account
at the beginning of the sald 6 months’






